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PURSUIT
Simulation of a Smart Home Energy Management System with 
Dynamic Price Response 
With the continuing development of the smart grid combined with the fluctuating nature of 
the electricity market, the development of demand-side management with controllable loads 
have been greatly emphasized. Due to the large amount of household loads in the residential 
sector, managing the energy usage of individual homes has received much interest. This paper 
presents a simulation of a previously proposed hardware design of a smart home energy 
management system (SHEMS). The report will focus on the data collection and processing 
functions of the proposed design and will implement them onto standard household loads, 
such as the electric water heater and the electric vehicle charging station. Overall, we found 
that the simulation of the loads saves consumers a significant amount of money when a 
SHEMS is implemented.
Index Terms— Smart Home Energy Management System (SHEMS), dynamic pricing, peak 
shaving, real-time pricing (RTP), machine learning algorithms, optimization strategies, 
load simulation, cost reduction
NOMENCLATURE
  XT(t)  Temperature in Electric Water Heater at time t, ºC
  a  Thermal Resistance of Tank Walls, W/ ºC
  XA(t)  Ambient Temperature at time t, ºC
  PEWH  Power of Electric Water Heater, W
  PEV  Charging Power of the Electric Vehicle, W
  RTP(t)  Real-Time Price at time t
  m(t)  Status of Electric Water Heater, ON/OFF
  SEV(t)  Status of the Charging Station at Time t: 0, 0.5, 1
  af  Frequency Parameter of the Charging Station
  ae  Energy Parameter of the Charging Station
  f  Frequency of the Status of the Charging Station
  Avol  Capacity of Battery generated by array A, kWh
  Bvol  Electric Vehicle Battery Capacity, kWh
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Introduction
7KHSULFHRIHOHFWULFLW\LQWKHFRPSHWLWLYHHQHUJ\PDUNHWÁXFWXDWHVFRQVWDQWO\:LWKWKH
recent implementation of the smart grid and the volatile nature of the electricity market, the 
reduction of electricity cost and usage on the demand side has become a pressing need [1]. 
Lack of real-time pricing technologies (RTP) that allow electricity market operators to respond 
quickly to price changes hinders the development of demand side management. This delay in 




with the development of sophisticated communication technologies and advanced metering 
infrastructures (AMI)—RTP has grown from being an abstract concept to a feasible application 
LQ VRPH SRZHU V\VWHP WHFKQRORJLHV >@:LWK573 FRQVXPHUV FDQZRUNPRUH FORVHO\ZLWK
electricity suppliers to develop and use optimized control strategies to monitor their loads in an 
effort to be more active in the electricity market [1]. Increased consumer participation in markets 
will lead to the enhanced reliability of systems. as well as the reduction of price volatility [5]. 
To facilitate this, smart home energy management systems (SHEMS) have been developed in 
an effort to reduce the consumer’s total electricity payment and to achieve a demand response, 
which is critical to the continuing development of the smart grid.
Previously, the concept of a smart home with integrated energy meters as part of a home-
based system was proposed as a potential method to reduce energy costs [6]. With this in mind, 
the concept of the SHEMS was developed. Ongoing research has investigated the integration 
of features such as ZigBee communication protocols [7] and wireless touch-screen interaction 
[1] into the SHEMS concept. Currently, several SHEMS systems are in development by leading 
YHQGRUVVXFKDV,QWHO6LHPHQVDQG&RQWURO>@6+(06UHVHDUFKZLOOFRQWLQXHWRHYROYH
DVLWLVPRUHFRQVXPHUFHQWULFDQGPRUHGHÀQHGLQWHUPVRILWVFRQQHFWLRQWRXWLOLWLHVDQGWKH
residential factors that surround it [8].
Electricity usage varies throughout the day. At certain peak times, the amount of electricity 
used reaches high levels, potentially causing problems for the electricity infrastructure. Demand 
response aims to have the smart grid respond to the levels of electricity usage so that usage 
does not increase to dangerously high levels. Figure 1 shows the peak load and cost graph as 
generated from [9] and [10].
Demand side management is an important consideration. As the graph indicates, the 
costs for the peak load reduction program have exponentially increased in past years, while 
the potential and the actual peaks have only slightly increased. New methods to enhance the 
effectiveness of the energy savings of the program while reducing the total costs should be taken 
into consideration. Development of SHEMS is a possible solution to this growing problem. It 
is anticipated that the use of the SHEMS system to optimize and control residential loads will 
GLUHFWO\ÁDWWHQHOHFWULFLW\GHPDQGSHDNVDVDUHVXOWRIGHPDQGUHVSRQVH>@
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Fig. 1: Residential Peak Load Program Reduction Costs
Current SHEMS prototypes and designs have failed to incorporate all necessary 
requirements in proposed models. Some prototypes are focused entirely on the hardware design 
and do not take into account the machine learning algorithms required to achieve the responsive 
load management based on consumer preferences and RTP [1]. On the other hand, other 
simulation studies are focused more on software—including machine learning algorithms and 
dynamic price responsive mechanisms—but were not thorough in the design of the hardware 
[1]. The development of a functional— yet consumer-friendly— SHEMS system requires a 
new approach from existing systems [8]. In regards to the numerous models currently in the 
market, customers are usually unaware of their presence, and are thus misinformed about the 
functionality of SHEMS [8]. Consumers must be aware of SHEMS before they become viable 
for domestic use.
In a previous paper, a design for a SHEMS with Dynamic Price Response was proposed, 
focusing on both the hardware and the software required to become feasible. The proposed 
software design focused on data collection of the real-time pricing data and consumer preferences, 
processing the collected data with machine learning algorithms and pattern recognition, and 
controlling of the loads based on load optimal strategies generated in the processing stage [1]. 
This new SHEMS design works through direct load control, which will achieve more in terms 
of demand response via direct load controlling.
 In this paper, the simulation of the mentioned system was implemented using MATLAB 
to demonstrate how users of the SHEMS can save money and energy through demand-side 
management on various commonly used household loads. In doing so, the authors hope that 
consumers will gain a better understanding of the SHEMS and its potential advantages in their 
daily lives. This simulation focuses on collecting the real-time price data and processing the 
data to create optimizable control strategies for each household load. MATLAB was used to 
develop models of the loads and to load optimal strategies in order to demonstrate that the 
SHEMS can save users’ money and reduce the electricity peak load at critical times throughout 
the day. 
Methodology
The main purpose of simulating the SHEMS with a MATLAB GUI is to demonstrate 
how consumers can save money by implementing it in their households. This is accomplished 
by demonstrating the use of several home appliances most commonly used by households with 
DQGZLWKRXWWKH6+(06)LJXUHVKRZVDEORFNGLDJUDPGHWDLOLQJWKHSURFHVVRIVLPXODWLQJ
14Pursuit: The Journal of Undergraduate Research at the University of Tennessee
14 CHAN & HU 
the SHEMS. By taking real-time pricing data from the wholesale market along with user inputs 
and appliance models, the GUI can return accurate results to the user. Through this work, the 
consumer’s perception of the SHEMS can be enhanced by highlighting its ability to save money 
and by increased public awareness of the system.
Fig. 2: Block Diagram for Designing the Simulation
 
Certain districts in the power market of the United States have compiled RTP of 







was compiled and tested, models for appliances were created and tested via MATLAB. Once 
DIÀUPLQJWKHLUHIÀFDF\D*8,ZDVFUHDWHGWRLQFRUSRUDWH573DQGWKHKRXVHKROGORDGVWRJHWKHU
Appliance modeling
The appliances that were modeled are the electric water heater and a charging station for 
an electric vehicle. They were subsequently built with MATLAB and simulated under normal 
FRQGLWLRQVDQGZLWKWKHLQÁXHQFHRIWKH6+(06%\LQFRUSRUDWLQJ573GDWDLQWRWKHPRGHOV
they can be made more accurate for the simulation.
Electric Water Heater (EWH)
Electric water heaters function by heating water up to a certain high temperature. Then, 
regardless of the amount of hot water being used, the water cools down to a lower temperature 
level. Once it reaches that low temperature, the water goes into a heating cycle again. Aside 
IURPPRGHOLQJWKHHOHFWULFZDWHUKHDWHUZLWKRXWWKHLQÁXHQFHRIWKH6+(06ZHDOVRDLPHGWR
model the electric water heater and how it functions ideally with the SHEMS implemented. This 
required the development of an optimization strategy based around the nature of the SHEMS. 






To achieve a more accurate model, the EWH also takes into account a typical water usage 
FXUYHIRUDQHQWLUHGD\DVVKRZQLQ)LJXUH7KHGDWDRIWKHFXUYHZDVWDNHQIURP/DXUHQWDQG
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FROOHDJXHV >@%\ LPSOHPHQWLQJ WKHZDWHU XVDJH FXUYH WKH DFFXUDF\RI WKH HOHFWULFZDWHU
heater model was optimized, modeling water usage and its effect on the temperature of the 
heater over time.
Fig. 3: Typical Household Water Usage Plot
The electric water heater also required accurate models for the heating and cooling 
of water, respectively. The cycles of heating and cooling were modeled with differential 
equations—equations that model the change of a variable over time based on several parameters. 
For the simulation, important parameters included the resistance of the tank’s wall, the ambient 
temperature at the current time, the current temperature, and the power of the heating element 
of the EWH. The equations for heating and cooling that were used in the model are shown in 
DQGUHVSHFWLYHO\7KH\ZHUHEDVHGRQWKHHOHPHQWDO(:+ORDGPRGHODVSUHVHQWHGLQ
>@ZKLFKDOORZIRUWKHSK\VLFDOSDUDPHWHUVRIWKHZDWHUKHDWHUWREHUHÁHFWHGLQWKHPRGHO
    (1)
     
7DEOH,VKRZVWKHVSHFLÀFDWLRQVRIWKHHOHFWULFZDWHUKHDWHUXVHGLQWKHH[SHULPHQW7KHSDUDPHWHUV
are taken from the EWH model proposed in the previous hardware design proposal [1].
TABLE I: Water Heater Characteristics
Water Heater Type Electrical
Power Rating of Heating Element N:
Tank Surface Area P
Tank Volume Capacity *DOORQV
Thermal Resistance of Tank Wall 0.005 W/ ºC
To calculate the total price for the water heater, the data points for the times at which the 
16Pursuit: The Journal of Undergraduate Research at the University of Tennessee
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EWH was heating the water had to be taken into consideration, along with the RTP at the time. 
This was accounted for with the status of the EWH, m(t). By having it set to 0 when not heating 
and 1 when it is heating, the prices for when the EWH is actually using electricity are accounted 
IRU7KHSULFLQJDOJRULWKPXVHGIRUWKH(OHFWULF:DWHU+HDWHULVVKRZQLQ
    
Electric Vehicle Charging Station
The parameters for the electric vehicle to be charged were based on the Nissan LEAF, 
DQGWKH\DUHVKRZQLQ7DEOH,,>@
TABLE II: Electric Vehicle Parameters
Charging Power Rate Approx. 6 kW
Battery Volume N:K
Time to Fully Charge 0LQLPXPRIKRXUV
The charging station functions by charging the battery of an electric car up to full 
capacity. The normal model charges the battery at the full power rate at the beginning of the 
FKDUJLQJ SHULRG VSHFLÀHG E\ WKH XVHU ZKLOH WKH PRGHO LQÁXHQFHG E\ WKH 6+(06 FKDUJHV
the battery at certain intervals to ensure that the price is optimally low. To improve upon the 
SHEMS model, we decided to incorporate three stages of operation for the charging station: 
off, which is represented by 0, charging at half of the power rate, which is represented by 0.5, 
and charging at the full power rate, which is represented by 1. The normal charging station has 
only two modes of operation: 0 for off and 1 for charging at full power. By using two different 
modes for the status of the charging, the SHEMS model can better demonstrate its effectiveness 
at saving money for the consumer.
For this simulation, it was decided to take into account the price of two corresponding 




the model must take into account overnight charging. As a result, using the RTP pricing array 
for two days is reasonable for the simulation.
 Optimization Equation for the Charging Station
7KHHOHFWULFYHKLFOHVLPXODWLRQSURYHGGLIÀFXOWGXH WR WKHYDULDWLRQV IRU WKHFKDUJLQJ
status of the station. An optimization equation with a generic algorithm for the SHEMS model 
was devised to represent the charging station‘s on-off cycle. Using this equation is essential to 
processing an accurate simulation that results in the lowest price while ensuring that the car 
EDWWHU\JHWVFKDUJHGWR7KHRSWLPL]DWLRQHTXDWLRQDFFRXQWVIRUWKHWRWDOSULFHJHQHUDWHG
by an array, the frequency of switching the charging station on and off, and the amount of 
power generated with the array. The frequency must be considered in order to ensure that the 
battery’s lifetime is not reduced by turning the machine on and off too often. This method 
generates the array that charges the battery at the lowest price. By assigning constants next to 
the appropriate parameters, the importance of the parameters can be adjusted according to the 
user’s preferences.
17Volume 5, Number 1
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Generic Algorithm for the Charging Station
The electric vehicle simulation utilized a generic algorithm to work in conjunction with 
the optimization equation to provide the best result. A generic algorithm (GA) is an intelligent 
search algorithm that helps model the biological concept of natural selection through population 
JURZWKDQGPXWDWLRQ7KHVHDOJRULWKPVDUHZLGHO\XVHGWRÀQGDJRRGVROXWLRQIRURSWLPL]DWLRQ
SUREOHPVLQPDQ\SRZHUV\VWHPHTXDWLRQV>@>@,QDSUHYLRXVSDSHUD*$ZDVXWLOL]HGDVD
solution to a payment cost minimization model factoring in wind power [18]. Based on the results 
of the model, we hoped that the same method could be used in this simulation for the charging 
VWDWLRQ)RUWKHRSWLPL]DWLRQHTXDWLRQÀQGLQJWKHEHVWVROXWLRQPD\QRWEHSRVVLEOHGXHWRWLPH
FRQVWUDLQWVDQGWKHQXPEHURISRVVLEOHVROXWLRQV8VLQJDJHQHULFDOJRULWKPKHOSVE\ÀQGLQJD
good solution as a tradeoff between analyzing numerous other options and the time to evaluate 
each possible solution. Beginning with randomly generated solutions, the generic algorithm 
evaluates them through a number of iterations, or generations. Each solution is evaluated by a 
ÀWQHVVIXQFWLRQDQGWKHJRRGVROXWLRQVDUHFURVVHGRYHUDQGVOLJKWO\PXWDWHG&URVVLQJRYHU
good solutions improves them, while mutating them allows for variety. This process repeats for 
all the generations, resulting in a solution that provides the best result in terms of the lowest 
price and the frequency of turning the station on and off [19]. The optimization equation used 
for the model is shown below:
  
In preliminary tests, the parameters af and ae were tested with various values to obtain the best 
result for the optimization equation. These parameters help assign importance to the appropriate 
parameters for frequency and energy consumption, respectively. After testing with different 
values, the parameters were set to constant values, af = 100 and ae = 1000 to ensure that the best 
value for the generic algorithm can be achieved. 
Similar to the EWH, the charging station required its own algorithm to calculate the price, 
taking into account only the points when it is charging. With the unique setup of the status for 
the electric vehicle charging station, the algorithm can account for the times when the battery is 
being charged at the full power rate or half the power rate. The resulting pricing algorithm that 
was used is shown below: 
  (5)
Once the models for the EWH and the electric vehicle charging station were thoroughly 
developed using the equations above, a GUI for the electric water heater was created. An 
additional GUI was created, combining both the EWH and the charging station.
Development of the GUI
The graphical user interfaces were designed with MATLAB. The idea behind the 
design was to incorporate an easy-to-use interface to increase awareness of the SHEMS while 
GHPRQVWUDWLQJKRZXVHUVFDQVDYHPRQH\WKURXJKLWVXVDJH)LJXUHVKRZVWKH*8,FUHDWHG
VSHFLÀFDOO\IRUWKHHOHFWULFZDWHUKHDWHUORDGPRGHO7KLVSURWRW\SHIRUWKH(:+VHUYHGDVD
template for all subsequent models.
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Fig. 4: GUI model for the Electric Water Heater
The prototype GUI shows an informative display with easy-to-use controls on the right 
RIWKHVFUHHQ7RDFWLYDWHLWWKHXVHUÀUVWFKRRVHVDVSHFLÀFGDWHWRORDGWKH573GDWD7KHQ
the user can set the temperatures for the water as well as upper and lower temperatures for the 
water heater. Then, the user activates the water heater, and the GUI takes the parameters and 
returns a result and a price for the electric water heater usage with and without SHEMS. This 
shows how much money can be saved. The graphs display the real-time pricing data from the 
date selected, the average water usage curve, and the Electric Water Heater temperature chart 
with and without the SHEMS pricing strategies.
Elements were taken from the prototype to create a new, easy-to-use GUI combining the 
EWH and the electric vehicle charging station, allowing the user to easily navigate it and learn 
more about the SHEMS. It also displays the results of both household loads to present the amount 
RIHQHUJ\DQGPRQH\XVHGWRJHWKHUKLJKOLJKWLQJWKHEHQHÀWVRIWKHV\VWHPDVDZKROH)LJXUHV
5, 6, and 7 show images of the GUI in various modes. The main menu allows the consumer to 
select which appliance they would like to model, and it also houses a general overview of the 
total energy and money spent for each appliance separately or combined along with the amount 
saved. Other appliances like the EWH and the charging station can be separately controlled with 
the user interface. There is also a menu allowing for graphs to be shown one at a time according 
to what the user wishes to see.
Fig. 5:Combined GUI’s Main Menu
The combined GUI functions in a similar manner to the prototype EWH GUI. The user 
EHJLQVE\VHOHFWLQJZKLFKDSSOLDQFHLVWREHPRGHOHGÀUVW7KHQRQWKHUHVSHFWLYHORDG·VPHQX
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WKHXVHUVHOHFWVWKH573SULFHIURPDVSHFLÀFGDWH1H[W WKHXVHULQSXWVVSHFLÀFSDUDPHWHUV
unique to the appliance that is currently being modeled. Once that is done, the appliance is 
DFWLYDWHGDQGWKHXVHUFDQVHOHFWIURPVSHFLÀFJUDSKVSURGXFHGE\WKH6+(06WREHGLVSOD\HG
The menu for the electric water heater functions the same as the previous prototype, 
ZKLOHWKHSDJHIRUWKHFKDUJLQJVWDWLRQKDVÁH[LELOLW\WRDFFRXQWIRUWKHFKRLFHVWKDWWKHXVHU
can take. The user can specify two charging periods while adjusting for another electric vehicle 
based on the battery capacity and station’s charging rate as well as the population size and 
the number of generations for the optimization equation. Through this method, the SHEMS is 
SUHVHQWHGLQDVLPSOLÀHGIRUP
Fig. 6: Combined GUI’s EWH Page
Fig. 7: Combined GUI’s EV Page
20Pursuit: The Journal of Undergraduate Research at the University of Tennessee
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Results
Testing of the EWH was done using the prototype GUI. As a part of the test, multiple 
simulations were carried out using different dates with the same parameters for the EWH. The 
parameters for the electric water heater are shown in Table III.
TABLE III: EWH GUI Test Parameters
Power of the Charging Station Approx. 6 kW
Price Limit $0.01/kWh
High Temperature Setting 80 ºC
Low Temperature Setting &
Demand Temperature Setting 60 ºC
High Price Temperature Setting 60 ºC
Figure 8 shows an example of one of the real-time pricing array that was used in testing. 
7KHGDWDIRUHDFKDUUD\ZDVÀOWHUHGIRUDFFXUDF\EHIRUHEHLQJXVHGLQWKHPRGHO(DFK573
DUUD\ FRQVLVWV RI SRLQWV WKDWPDNHXS WKH QXPEHU RIÀYHPLQXWH LQWHUYDOV LQ D KRXU
period. This is used as the basis for all subsequent SHEMS EWH models.
Fig. 8: Real-Time Pricing Array Plot
Below, Figure 9 shows the typical electric water heater temperature curve without 
SHEMS implementation. The red, blue, and green dotted lines represent the high temperature 
limit, the low temperature limit, and the default temperature, respectively. The black line 
represents the temperature of the EWH, while the blue solid line represents the status of the 
(:+7KHQRUPDO(:+PRGHOIROORZVWKHEHKDYLRUVSHFLÀHGLQWKHSUHYLRXVGHVFULSWLRQIRU
the entire day.
21Volume 5, Number 1
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Fig. 9: EWH Temperature Curve without SHEMS
Figure 10 shows an example of an electric water heater temperature curve with SHEMS. 
It follows the description mentioned above in the design of the EWH SHEMS model, heating 
up only when the price is low enough and otherwise remaining constant at the temperature 
VSHFLÀHGE\WKHXVHU
Fig. 10:  EWH Temperature Curve with SHEMS
Using the GUI, the EWH model was tested with various price data from different dates. 
The prices with and without the SHEMS along with the savings were calculated and recorded. 
Table IV below shows the test results for the EWH based on the parameters that it was subjected 
WR%DVHGRQWKHUHVXOWVWKHFRQVXPHUVDYHVDQDYHUDJHRIDSSUR[LPDWHO\
TABLE IV: EWH GUI Test Results
Date Cost w/o SHEMS Cost with SHEMS Savings
   $0.70
 $5.87  
 $5.90  
  $9.95 
 $18.89 $15.81 
   
 $15.15  
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The electric vehicle charging station was also modeled with MATLAB. As stated before, 
the MATLAB simulation was based on the parameters along with the condition that the electric 
vehicle had to be charged fully to 100 percent. Figure 11 shows a model of a charging station 
ZLWKRXW6+(06ZKLOH)LJXUHVKRZVDQH[DPSOHRIDFKDUJLQJVWDWLRQXQGHUWKHLQÁXHQFH
of SHEMS. 
Fig. 11: Electric Vehicle Battery Capacity without SHEMS
Fig. 12: Electric Vehicle Battery Capacity with SHEMS
7KHWLPHIUDPHIRUWKHHOHFWULFFKDUJLQJVWDWLRQVSDQVKRXUVVWDUWLQJIURPWKHDIWHUQRRQ
of one day and continuing to the early morning of the third day. The black vertical lines in the 
ÀJXUHVUHSUHVHQWFKDUJLQJLQWHUYDOVDWZKLFKWKHHOHFWULFYHKLFOHFDQEHFKDUJHG7KHEDWWHU\RI
the electric vehicle charges immediately at the beginning of the intervals. From there, it charges 
at a constant rate until 100 percent capacity. Once it reaches full capacity, the charging station 
stops charging the car. 
Several tests were run on the electric vehicle charging station to test the optimization equation 
and the generic algorithm for accuracy based on the number of generations used. Results are 
VKRZQLQ7DEOH9%DVHGRQWKHVHUHVXOWVWKHFRQVXPHUVDYHGDQDYHUDJHRIDVDZKROH
23Volume 5, Number 1
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TABLE V: Electric Vehicle Charging Station Test Results
af=100,    ae=100 
Generations Price w/o SHEMS Price with SHEMS Savings
   $0.00
  $1.00 
50  $0.98 
100  $1.09 $0.19
  $1.08 
500  $0.99 
1000  $0.90 
Conclusion
The proposed model of the SHEMS in the previous paper focused on data collecting, 
processing, and load controlling. In this paper, MATLAB was utilized to simulate the SHEMS 
on household loads, such as the electric water heater, and a charging station for an electric 
vehicle. Overall, the goal was to demonstrate that the SHEMS could reduce the peak load while 
saving money for consumers. The results of the electric water heater show that implementation 
RID6+(06UHGXFHV WKHFRVWRIRSHUDWLRQIRU WKHKHDWHUE\DVLJQLÀFDQWDPRXQW/LNHZLVH
simulation of the electric vehicle charging station showed adequate savings when compared 
to the amount without SHEMS. Future work to be done on the simulation includes adjusting 
WKHRSWLPL]DWLRQHTXDWLRQIRUHIÀFLHQF\DVZHOODVLQFOXGLQJVLPXODWLRQVRQRWKHUKRXVHKROG
loads. In the future, other loads, such as the refrigerator or an HVAC system, will be assessed. 
Ultimately, the authors hope that these results can be used as a tool to help raise public awareness 
of the SHEMS system by demonstrating its easy integration into households.
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